CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the first quarter ended 31 March 2004


Highlights









· Mercedes-Benz performing well despite pressure on margins

· Mazda operations improve 

· Cycle & Carriage (Malaysia) acquisition completed

“The Group achieved a reasonable trading performance despite lower sales in the early part of the quarter due to initial uncertainty over the duty structure changes. Profit however, was well below the previous year as the benefit of the wholesale margins on Mercedes-Benz stock carried over in 2003 was not repeated.”

Tan Sri Abdul Halim Bin Ali, Chairman

12 May 2004

Results

	
	3 months ended 

31 March
	

	
	2004

RM’000
	2003

RM’000
	Change

%

	Revenue
	194,317
	279,848
	(31)

	Profit from ordinary activities before taxation
	8,559
	25,222
	(66)

	Net profit attributable to shareholders
	6,086
	18,405
	(67)

	
	Sen
	Sen
	

	Basic earnings per share
	6.04
	18.77
	(68)

	Diluted earnings per share
	6.04
	18.77
	(68)

	
	As at 31.3.2004

RM’000
	As at 31.12.2003

RM’000
	

	Shareholders’ funds
	373,203
	369,289
	1

	
	RM
	RM
	

	Net tangible assets per share
	3.70
	3.67
	1


The results for the three months ended 31 March 2004 and 31 March 2003 were not audited. The financial position as at 31 December 2003 was audited.
Overview
The Group achieved a reasonable trading performance despite lower sales in the early part of the quarter due to initial uncertainty over the duty structure changes. Profit however, was well below the previous year as the benefit of the wholesale margins on Mercedes-Benz stock carried over in 2003 was not repeated.

Performance

The Group recorded an unaudited profit before taxation of RM8.6 million for the first quarter ended 31 March 2004. The result was 66% lower than the first quarter of 2003 which had the benefit of wholesale margins on Mercedes-Benz stocks carried over. 

The Mercedes-Benz retail operations performed well with after-sales improving, although vehicle margins remained under pressure. The Mazda operations produced better results in the first quarter as progress was made in the network redevelopment and improved margins were earned on newer models compared with the prior year. The Peugeot operations were, however, adversely affected by the strength of the Euro and the new duty structure on the popular models in the MPV sector. 

The share of results of associated companies was RM0.8 million lower as the 2003 first quarter’s results included a currency translation gain on Singapore Dollar loans booked by CCL Group Properties, the Group’s 40% associate.
The purchase of Jardine Cycle & Carriage’s 70% interest in Cycle & Carriage (Malaysia) Sdn Bhd (“CCM”) was completed in March, making CCM a wholly owned subsidiary.

Outlook 

The business environment remains highly competitive. The duty structure changes will continue to have a negative impact on the MPV sector, whilst margins are expected to remain under pressure. 

Tan Sri Abdul Halim Bin Ali, 

Chairman

12 May 2004
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